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In resistance to an effort to ¢ ush out a single Newspaper, and to establish uwpon the Pacific Coast a most odions

monopoly, L

AR { 0 } ;) !‘} PesSStve

L appeal as a last resort to an enlightened, public o

prion, and especially to

the American Press, upon whose sense of justice 1 feel that I can confidently rely. HENRY GEORGE.
' THE FOLLOWING PROTEST WILL EXPLAIN ITSELF:

AtiANTIC BUREAU SAN FRANCISUO HeraLp, |
New York, Apri 21st, 1869. \

To e Execurrve BoARD W gsterN UntoN TELEGRAPH COMPANY :

Gentlemen -—1 have been notified by your Vice-President that the
arrangement under which the San ancisc«_) Herald is now receiving
news I)\'@f your wires will be terminated on the 1st of May, and that
thereafter new rates will be charged; which rates have been fixed by
a contract made between your agent and four Cal.i_fomia papers, con-
stituting the newspaper association known as the California Associated

Press. ' _ o ‘ [

These new rates, which increase the cost of the Herald report
one hundred and twenty-two per cent. at a single stroke, have been evident-
ly framed and urged upon you for the purpose of crushing out that
;;aper_, and giving to the four favored papers a virtual monopoly of
Eastern Telegraphic news. : : :

This is a proceding so repulsive to every idea of justice and fair
dealing, so subversive of every principle of private equity and public
policy, 80 short-sighted, as regards your own interests ; so wanton, as
regards the interests of others, that I cannot bring myself to believe
that you are fully informed of the facts in the case, and therefore re-
quest that, while protesting against your contemplated action, I may
be permitted to lay the facts before you. e

_ Let me preface with a few words explanatory of the relative
position of the California papers interested in this matter.
" The Bastern news is the news of the world to (alifornia ; it is
not jé?o;;s_ible for a first-class paper to exist without receiving this news,
so long as its rivals get it, and as you control all the wires between
vihe Atlantic and Pacific States, it is not possible to obtain this news
‘except throngh you. _ _ | _ S
 During the exciting times of the war, the San Francisco All
and Bulletin, and the Sacramento [nion, which formed a combination

upon the establishment of your first line in 1861, possessed a virtual
monopoly of Eastern Telegraphic news, and as a consequence throve
exceedingly, and crushed out all opposition. s, :
~ Subsequently, after considerable agitation of the matter, and
efforts to call to it the attention of Congress, a more liberal policy
was adopted by vou, and taking advantage of this, and of the more
liberal policy then pursued by the Associated Press of New York, the
San Francisco Times succeeded in obtaining news dispatches of its
OWIL ;. and when every effort to prevent this had failed, it was talen
into the Combination, which now consists of the Allu, Bulldin, Union
and Bimes. . b ik : ' S
~ This combination have spared no effort to prevent the Herald from
- getting Eastern news. They refused tosell it news themselves, and by
their influence upon the Eastern Associated Press, (fheifzagent in
 the East being the General Agent of the New York Association,) pre-
~ vailed upon that Association toalso refuse to sell it news. Neverthe-
 less the Herald started on the'20th of Jamuary last, and in spite of all
 efforts to prevent it, has hitherto published regular dispatches, which,

o say the Teast, have been as full, late and reliable as those pub-

':-ljs_}aed_._}t.héﬂ(}qrgb‘gzzthm; oy | by
_ &i‘sds.m resort ‘\1: y@a _::‘ directly inyoked your aid to crush the

Agreed togive. .

t arrangement, the four papers. are paymg you

- $2,300 in gold, per month, or $625 apiece, for the tr S

(SRR A, DEX month, or P62 piece, for the transmission of a

 daily news report of 1,000 words; from Chicago to San Francisco, which |
18 used by them in common ; fhe Herald is paying $900 in gold for

er the new agreement which has been made between yon
SR w,ﬂlﬁyﬂmmfufm‘e to take 2,500 words a day,

Undm: from New York to San Francisco, used by it alone.

the Herald $2,000 per month for its 500.

- even if it should consent to pay its rivals

opoly, and this aid your agents have | t

 pay you $3,333 a month, while you agree with

Or, in other words, v - i
: othe 8, you agree with the Combinatior Gid ke
he fc - : A S 2 a2 2 nnation o 3
the following schedule of prices - v institute

From CHIGAGO TO SAN FRANCISCO.

600 words datly .. o 2. ... 852,000 gold per month
],OUO ¢ “So Lty okt w3 2500 o Li e :
25001 ' S i b 3:‘333 £ g o

Which rates are to be charged irrespective of the number of
papers to whom the report is delivered, be it one or many

The schedule “:hi_ch you adopted in 1867, and upon which basis
the arrangement with the farald was made, is as follows : b

FroMm Corcaco 1o SAN FrRANCISCO.

No. of Words. One Paper.

? Two Papers. Three Papers.
250 $600 $900 $1,200
200 800 1,200 1,600

1,000 1,200 1,800 2,400

In the present arrangement some little modification of this took
place. For the fourth paper of the combination, (the Times,) you
only added $100 to the price for 1,000 words of news, and before the
Herald started you agreed that the price to it should be $900 for 500
words from New York, or $750 from Chicago.

Between the old schedule and the one which you have promised
the California Combination to adopt, the first and most striking
diiference is that the one recognizes the principle that a single pa.pé}
should not be compelled to pay as much as a nmmber of papers,
which principle is totally ignored in the new schedule. It is only
by a recognition of this principle that any competition in the news-
paper business in California becomes possible. The prices which the
California papers pay for telegraphic tolls are so enormous, as com-
pared with their field and their receipts, that it is not possible for a
single journal to maintain opposition, if it is compelled to pay as
much for its news as all the others combined; and thus the only
way to prevent the Telegraph from being used to establish a most
odious and oppressive monopoly, is either to charge each paper a cer-
tain price for its news ; to adopt a sliding scale, such as was adopted
in your old schedule, or to permit no exclusive combinations, and
while charging but one price for news, whether delivered to many
papers, or fo a single one, to make it a condition that any newspaper
combination which seeks to take advantage of this shall admit to a
share of the news any other paper which is willing and able to bear
its proportion of the joint expenses. The essential justice of this
last method is nominally recognized in your recent agreement with
the California Association, as the justice of a sliding scale is substan-
tially recognized in your schedule of 1867. You have provided in
your agreement that the combination to whom you give a virtaal
monopoly of Telegraphic News shall sell five hundred words per day

to any paper which will pay them a thousand dollars a month for
‘this. But this proviso merely adds insult to injury. It would be
‘ rare old news ' that the opposition paper would get for its share,

news more than they pay individually for five times the amount !

Imagine the New York World doling out news to the Herald, or the

Tribune dependant on the Zimes for its Telegraphic Dispatches. As
every newspaper man knows the five hundred words will never be
called for, and the standing offer is only a standing joke. .

rfectly free

1t may be said that the Herald, or any new paper is pe

_and to thus enjoy the same advantages which you give the present

combination. This is as though a Railroad Company should tell a

single passenger whom it refused to carry, that he still had his in-

alienable right. to walk, or, if he chose, was perfectly free fo join
‘with others and build a new railroad. The fact is (known to all who

are conversant with the subject) that the five paperswmareﬁ
~_afford to pay the prices you charge for ”I‘elegr&phing Shﬁ id you .

- »

receiving Eastern news, are the only papers in Cali ifornia which

adhere to your present policy, new papers will star
‘opment of the country goes on, which will be able,
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for five hundred words of

_to form partnerships with other papers not now receiving the news,




~plete a ‘monopoly, present and ‘p;fogpéﬁivé, as thnugh ‘they ha,d 5t

l:;xr Ilil \T:r:t\:hl?f?{h:}illfi??’:uxu the only opposition paper now 1.)_111.\1ishot1,
;‘16 offectually prohibit the establishment -01_ ary ut‘_]'_mr:‘-z_. Ted s
‘ Theie is. however, another difference ])t.\t-\\'efa'tl {rh-[e]ta.“ n w 1';“- {1(1 ‘_; ;
which is hardly less striking than t}m one i?c_: _wh_:u,fh_ ! ;m e l| 111; ;',i,)_n,
and which alone is sufficient to S}_.i‘lﬁ\-‘“.ﬂ'.l-:}-f- 1'}“};.-”””?‘ Ee ‘ tt)f ‘.\ i1.10 ; y i
have heen induced to adopt the new schedule 13 te_»gn o the ‘uu. 1 .
. I: omprising the Californiy  Association ai absolute .lnnn‘_“pulb of
}‘;1‘\ 1"“3“}10“ bi\lit‘l that i¥ the difference between ﬂ‘m prices 1'1:_(0{1 hj‘
‘: tz--n-)r\lxi’ nu‘;{ﬁ}c; of words as compared with the price charged for &
e n’lcim\}” J1d schedule, the price, starting from that fixed for 250
bn}-,tl- : .i‘{ll;v:;u;‘d‘ 331-3 pie.r cent. for the first increase of 100 per
g ]bf-;nf:;;ﬁlu-ll of words taken, and 60 per cent. for the second
(‘T”t o of 1 ?]‘T o cent. in the number of words. Or starting at the
s b ﬂt : “' 1}7‘(:.):}5 j\w"\.rds it falls 33 1-8 per cent. for the first reduc-
s P §Su;§:}cm’1t in the number of words, and 25 per cént. for the
i (}T. aﬂiz ';-‘t*'(wﬁ of 50 per cent. in the number of words.
secmu}_ Ti{ -"I’t{h:*' new schedule, starting from 22 000 for H00 }vm-ds, thc_
i }i?t-it;llx*;{za&ui.'o._ulf twenty-five per cent. fm_‘ f!}L h rst 111(:.::@'&1..»«:!‘:(1)-:.
I’?}};}'ﬁnéf cent. in the number of words, and only 33 1-3 per cent. for
Pl -'=';“=1:n:i i-llt“,:{"t"ﬂ:Si’ of 150 per cent. in the I.mmhgl; f)f words. Qr
tht— e ([ - otartine from 2,600 words, a reduction ot {» per cent. in
1_-0\7.’0.11\&5’ 3‘1;@} mo’r'.\'rﬁrds sacnres 2 reduction of only 25 per cent 1o 'th_e
;};it;-:gnxls{hi]é a further reduction ;}f 50r per c_ep't. i}l t-}}e) 1‘1111}%1_1?1' ”of
words secures a reduction of only 20 per c@x}}?. In th-(‘_. _p}l ice. -,'llih ,c'{nf
have but one effect, and bu”c- one object, viz. : tn :‘_L]i, é-n]{;n-opo ]}. (?
oiving the combination of mewspapers which chn; : 1 ula. &The
omotunt of news, an overwhelming advantage over t he amg; (]; }()1&1_;(_‘1
which ¢an only take a SII}'&HE‘?:I‘ :unimnt. i)[!T’n der 5-@1}1 new seiiedn (,:;
four newspapers in combination get e_z-ic}'x 2,500 wm_'d_.x' daily fo{ -‘9&,3&
. month. or 3833 a piece ; but the single paper which they refuse to
;d?;lt to their association, ¢annot get for :1.,1511(}113&114{ flf_)‘ll.g,ur‘.;.! 1()0
words 4 day.  That is, you will charge this sm._gle 1__1(_—3}\7;;]);?,1)@1 r, (if the
ratio of your schedule is preserved,) more per \‘_vord for 3,_600  Wwords
4 month than you charge 'fmnscxent customerg fo_; ten Wm:d_ dis-
iﬁatches, with address and signature appended. Could anything be
momﬂl)g%iufora moment at the djﬁ‘erepce' ip the manner in whi_czn fghe
enforcement of ‘the new -scher‘i}ﬂe'wﬂl_ eifect _th;e papers obt_ammg
news over your wires. - You raise the price to the .1.‘[“3”"_’3‘-’{ 122 per
cent. and give it nothing in return. . You raise the price to the com-
bination 33 1-3 per cent., and give them in consideration 150 per
cent. more news. iikasmmaq Serionud ARERIIR S moisl Todiy
At present rates the Herald is paying 6.92 cts. per word for its

word. The newspapers of the combination pay 2.4 cts. per word;
you reduce thisat the same stroke to 1.28 e¢ts. Can a newspaper
which must pay fifteen and “one-third cents in gold for each word of
its news, compete with papers which only pay a‘little over‘one cent
4 word 7 Can a newspaper which has to pay $2,000 per month for
500 words of dispatches, run side by side with one which only pays
$833 for five times thatamount? ‘The ideéa is preposterous.  Energy
and enterprise will do a good deal ; they have in this case done a

 news ; you propose to raise this price at one stroke to 15.38 cts. per

good deal against heavy odds, but they eannot accomplish impossi-
bilities ; and if you insist npon taking up the fight for the California

Association and making this diserimination, you kill the Herald just

as effectually as though you denied it the use of your lines on any

‘terms ; you give the four papers of the California Asgociation as com-

8

by valid legislative grant.

7 And, again, Took at’ the matter merely as it sffects your pecii-

- gmrrinwest - You are now 'recéiving $30,000 a year from  the

ally for the transmission of 1,500 words. Besides this the com-

inereased by new papers which would start

ree field. But, by the mionopolizing arrangement which you
made, you cut all this off; you kill all opp;g:ﬁwn to the cgm
ion, destroy all competition, and get only $40,000 4 year for
‘words, instead of $40.800 for only | :

o kill the Herald

and prevent futare competition; ata loss

niferprise, not merely for 1o gu

: ‘.'{.nit the new"Sciiédii!é, if enforoed, will not.

nation, and $10,800 from the Heruld—a total of $40,800 an-
petition Wﬁ*ﬁe P;;gm Egd?sgﬁthe ‘sending of special and private
- dspatches wihiich considerably inereuse your profits, and the gross
~ sum wonld be before Tong increas new papers which would gtart
~ have

2500 1,500 words.  You actually
e ek of divide

tetms would have been 'incrensed.

that hag LHide

faith dietiate, Tsbseribe myself, véry respectfully, -

until Your terms-had been fixad, and i€ projectors would not have
dreamed of starting it. had they had the remotest idea that your
You now propose to more than
double those terms ; to charge them go radieally as to kill this enter-
prise heforesdt is three months old ; to eause a loss of every dollar

#ﬁ‘i‘m’ef;tud upon your asgurance. Such o conise would
diggrace ar Ddishonor among his fellows, a very “‘shiyster{” the
lowekt hiv ster would blush to be charged with it. . What then
shall be st { of such a course on the part of the Great W estern Union

.+ Telegraph Company, with its ramifications extending through all
parts of the land, performing, as it does, the most delicate and im-

portant functions with which any corporation can be charged !

- I you folldw this conrse, what can be sald, except that you have
lared men to their own destriction; have induced them to invest
their savings in a business, which three months after, you wantonly
destroyed ; have caused others to abandon old situations and take
new ones, only that you miglit in three months after throw them
out of employment? ot p e : -

This crushing out of a newspaper may be a small thing to the
Great Western Union'—mere pastime to its managers—but it isa
very different thing to the men who are to sutfer by it.© Yon may
escape legal penalty, but you will he arraigned hefore the bar of puli»—
lic opinion, not only in California, but in every part of the country
where the facts are known, and will be adjudged guilty without an
extenuating circumstance. You may, it is true, give a convincing
proof of your power over the press; but surely this'is not needed.
The newspapers: of California, which hardly dare notice the incorpo-
ration of a rival company, and dare not endorse a public measure of
which you disapprove, are subservient enough already. '

~ Permit mé to say in recapitulation that if you persist in giifing
the proposed monopoly to the California "Adséciation; you will be
doing a: great private' wrong and a great public wrong.  You will
destroy a private business enterprise, started upon a belief in. your
good faith, as speedily and more completely than,earthquake or con-
flagration could do the work ; you will crush an able and successful
public journal as thoroughly and quickly as mob violence could erush
it; you will restrain the liberty of the press; and prevent the. estab:
lishment of new papers as popular sentiment calls for them, as effec-
tually as any press law which could be devised ; you will say to the
largest political party in California that it shall have no organ of its
views worthy of the name of aewspaper ; you will deprive of employ-
ment a large number of men, cut off from some of them the hope of an
honorable and successful career, and all this to your present pecaniary
loss, to the positive injury of your stockholders, and at the misk of
exciting against your Company a strong and bitter sentiment, Which
will call loudly for such legislation as that ‘which vour President, at

o

the last session of Congress, so earnestly opposed.

And allow me to take the liberty of reminding_you. that th?
Telegraph, which has become a necessity of individual and social
life, is not merely private-property to be used to build up certain in-
‘dividuals ‘or erush others, as whim, eaprice or selfish interest may
dictate ; it-is a great public trust to be administered for the benefit
of the whole community. Especially is this true of the lines which
connect the Atlantic with the Pacific, and of which you have uhcon-
‘trolled possession.  The people’s money aided to build the overland

Tine; but this money was not voted that a crushing monoply might
~be created, and energies of individuals paralyzed by wealthy combi-

T have not said all that might be said in this connection ; but

T have spoken freely, for I feel intensely upon’ the subject. And I

‘protest against your contemplated action, not merely in the name of
the proprietors of the San Francisco Herald, to crush which your aid

“hag been invoked; but in the name of the citizens of California, who
‘love fair play as keenly ag any people under the sun, and who already

know what monopoly of Telegraphic News means; and in the naine

“of the whole journalistic profession on the Pacific, for there is notan

“editor, reporter or printer upon the coast (even if employed by the
~ very papers to whom vou propose to give a monopoly) who does not
“feel that by thus preventing competition in the newspaper business

“yom are circumscribing his field of employment and tending to reduce
his earnings. ' GNP I TS

T have thus taken the trouble to lay my views at some length

“hefore you, because T cannot believe that you have been rightly in-

formed as to the facts, or have given careful consideration to this

©  TRequesting only that yeu ‘will act as simp}ejustlm amﬂga
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